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GOLD  AND  SILVER 


An  Expostulation  and  a Suggestion— A Com- 
posite Single  Standard  Deducible  from 

a Double  Standard.  yf77 


I desire  (with  all  due  defer- 
ence to  the  eminent  authorities 
whose  conclusions  I question,)  to 
interpose  a brief  expostulation 
against  one  of  the  recommenda- 
tions of  the  majority  report  of  the 
Silver  Commission,  just  made  to 
Congress,  to-wit:  that  gold  and 
silver  ought  to  be,  either  of  them 
separatefyi  a full  legal  tender  in 
the  payment  of  all  debts. 

The  majority  of  the  Commission 
wisely  urge  that  silver  should  be 
remonetized,  but  I submit  tViat 
they  ought  to  have  gone  a step 
further,  and  insisted  that  all  debts, 
at  all  times,  should  be  measured 
by  the  same  standard,  consisting, 
in  every  case,  of  a definite  propor- 
tion each  of  gold  and  silver,  irre- 
spective of  the  preferences  or  ca- 
prices of  interested  parties,  or  of 
the  fluctuations  of  either  metal. 

i.  very  great,  if  not  a vital,  defect 
of  any  monetary  system  based  on  a 
double  standard,  which  places  no 
restrictions  on  the  legal  tender 
power  of  either  metal,  is,  tliat  it 
permits  values  to  be  measured 
sometimes  by  one  standard  and  at 
other  times  6^  another — which  is  a 
dangerous  license  and  in  derogation 
of  both  stability  and  equity. 


All  property,  in  any  country,  is 
subject  to  be  gauged  or  measured 
by  the  monetary  standard  of  that 
country.  And  the  main  pracMcal, 
as  well  as  philosophical  reas- 
on why  a single  monetary 
standard  is  superior  to  all  others 
is,  that  by  it  the  standard  of  meas- 
urement, under  all  circumstances 
and  in  every  conceivable  contin- 
gency, is  uniformly  the  same. 

That  great  and  redeeming  advan- 
tage may  he  availed  of  by  any  sys- 
tem based  on  a double  standard,  in 
a very  simple  and  effective  man- 
ner, by  providing  that  the  single, 
universal  (though  composite)  stand- 
ard of  value  that  may  be  deduced 
from  the  <lual  basis,  shall  consist, 
always,  of  a definite  number  of 
parts  of  each  base. 

If  gold  and  silver  were  equal 
or  nearly  equal  value,  the  very  ob- 
vious method  of  applying  this 
principle  would  be  to  provide  that 
the  constant  and  only  legal  tender 
in  which  all  debts  (of  any  magni- 
tude) might  be  paid,  should  consist 
of  equal  parts  of  each  metal,  to- wit: 
50  per  cent.  In  silver  coin,  and  50 
per  cent,  in  gold  coin. 

But  as  those  metals  are  of  widely 
diffeient  values  (it  is  no  part  of  my 


]irepent  purpose  to  discuss  the  ques-  be  a self-evident  fact,  that  its  con- 

lion  of  what  that  ratio  of  difference  stitueut  elements  should  ever  be 

should  be)  the  question  comes  up,  the  same. 

%')kat  jyf'oportion  of  ought  to  I believe  the  proposition  is  ahso- 

Miter  into  the  general  and  per-  lutely  unassailable,  that  a mone- 

luanent  composite  standard  by  tary  system,  base<l  on  a double 

'rhich  all  values,  at  all  times,  may  standard  (gold  and  silver),  that  not 
lie  measure  i ? only  debars  the  payer,  except  with 

In  other  words,  ought  debts,  in  the  consent  of  the  payee,  from 

I ccordance  with  a uniform  rule,  to  electing  which  metal  he  must  na^’ 
he  payable  in  or  in  unequal  in,  but  on  the  contrary,  atfirma- 

>arts  of  gold  and  silver  coin?  Uu-  tively  requires  all  payments  to  be 

loubtedly  a limitation  by  either  made  in  a constant  and  unchangea- 

nethod  would  be,  (so  far  as  equity  ble  medium,  consisting  of  a fixed 
tr  stability  is  concerned.)  vastly  and  umfttnn  number  of  parts  of 

] preferable  to  no  restriction  what-  each  metal,  is  more  just^  because 

ever.  But,  evidently,  in  construct-  more  stable,  than  a similar  system 

i jg  a from  a double  that  should  permit  and  authorize, 

s:andard,the  rule  should  be  that  the  one  of  two  interested  parties,  with- 

1 umber  of  parts  of  each  base  that  out  the  consent  of  the  other,  to 

siionld  enter  into  it,  should  be  fixed  elect,  say  in  July,  187G,  to  pay  a 

a pproxiraately,  in  accordance  with  debt  wholly  in  silver,  notwith- 

t le  relative  values  to  each  other  of  standing  its  ruinous  depreciation  of 

f he  dual  bases.  For,  it  is  plain  that  more  than  20  per  cent; — nr  say  in 

i all  debts  were  made  payable  one-  the  year  1850,  when  gold  was  de- 

1 alf  by  tale  (oonnt)  in  silver  and  pressed,  from  the  enormous  placer 

Mie-balf  in  gold,  ilie  result  would  or  surface  producti<ui  of  the  mines 
live  such  au  unconscionable  bulk,  of  California  ami  Australia,  to  pay 
ini  rge  money  transactions,  as  to  i wholly  in  tliat  metal, 
become  intolerable.  A system  that  tolerates  such 

All  exactly  pn»p(»rtiouate  stand-  anomalous  irregularities  as  these 

i rd,  (formed  by  adding  together  the  tends  to  demoralize  and  unsettle 

I gures  indicating  any  given  ratio  of  «i|  values,  to  legalize  great  wrongs, 

Hiver  to  gold,  as  1 to  16  — 17;  or  1 to  an<i  to  create  distru-t  for  any  and 

]5J — 16J,  etc,)  would  makeany  pay-  all  unlimiteii  double  staridanis 

i:ieiit  to  consist  of  exactly  equal  which,  under  proper  restrictions, 

liarts  (by  weight)  of  gold  ainl  silver  and  by  a very  simple  principle, 

<oin.  be  made  to  combine  all  the 

But  as  it  would  not  be  practica-  a<lvantages  and  s^’mmetry  of  both 

i le  to  always  pay  debts  strictly  in  the  Single  and  Double  Standards  in 

( oiiforiiii^  with  a standard  thus  | one  and  the  same  monetary  system, 

( onstiluted,  on  account  of  the  <iif-  Is  any  argument  needed  to  show 
I CLilty  in  making  change,  it  would  that  debts  ought — so  far  as  human 

(ntheother  hand  he  possible,  anti  governments  can  aecomidish  such 

J believe  equitable,  to  use  a com-  a result — to  he  measured  by  exact- 

|OS!te  standard  slightly  differing  ly  the  same  standard  in  1850  as  in 

therefrom  and  conforming  to  our  1876-as  they  certainly  would  have 

1 ecimal  system,  by  which  all  debts  been,  if  the  legal  rule  had  then 

night  be  made  payable  at  the  uni-  |,eeti  in  force,  that  debts  should  be 

l3rm  rate  of  either  90  or  95  per  paid  in  the  same  metal,  or  in  the 

(entin  gold  coin  and  10  or  5 per  same  proportions  of  each  at  both 

(ent  in  silver  coin.  But  whatever  epochs  and— always? 

I he  proportion,  it  seems  to  me  to  The  strong  argument  of  the  par- 


tisans of  a single  standard,  (either 
gohl  or  silver,)  and  one  that  cannot 
be  overturned,  is  that  by  it  the 
same  comtani  Uandard  of  measure- 
ment  is  used  at  all  times,  without 
any  jugglery  of  substiiuilon. 

But  if  mankind  would  see  it,  all 
the  constancy,  all  the  unity,  and 
all  the  symmetry  of  a single  gold, 
or  a single  silver  standard,  are  pos- 
sible and  attainable,  on  the  broader 
base,  and  greater  stability  and  con- 
sequent sphere  of  wider  usefulness, 
of  the  double  standard,  by  merely 
agreeing  that  certain  definite  pro- 
portions of  the  two  bases  (gold  coin 
and  silver  coin)— say  one-half  each 
by  weight;  or,  one-half  each  by 
value;  or,  nine  parts  (by  count)  of 
one,  and  one  part  of  the  other — 
shall  be  the  uniform  and  constant 
measure  of  all  debts  at  all  times. 
Is  not  the  proposition  as  pellucid  as 
the  sunlight  itself,  that  the  opera- 
tion of  such  a rule,  during  the 
rtuciuations  and  oscillations  of  gold 
and  silver  from  1850  to  1876  (or 
oUier  period)  would  have  been 
every  way  more  just  an<I  far  more 
conducive  to  the  stability  of  gener- 
al values,  than  the  rule  urged  by 
the  Silver  Commission  and  others, 
who  insist  on  a full  doublestandard 
without  any  qualification  or  limi- 
tation? 

The  evolution  of  a single  from 
a dual  standard  is  no  difficult 
matter;  the  principle  involved  is  a 
very  simple  and  common  one.  The 
authority  of  a State  or  Nation,  for 
example,  has  all  the  elements  of 
unity  and  is  easily  enough  defined, 
notwithstanding  it  may  rest  on 
very  complicated  and  diverse  bases. 
Again,  Law  has  all  the  essentials 
of  unity,  though  deriving  its  vital- 
ity from  several  concurrent  sources, 
each  acting,  however,  within  its 
proper  sphere.  A Legislature,  a 


Congress, ora  Parliament  might  be 
denominated  a sort  of  double  stand- 
ard (of  legislative  authority);  but 
if  unlimited  legislative  authority 
were  claimed  for  either  House  or 
branch  of  such  body  separately, 
confusion  would  ensue  at  once. 
The  executive,  the  legislative  and 
the  judicial  power  of  a State,  each 
acts  and  has  authority  only  within 
certain  restricted  limitations. 

The  principle  of  deducing  unity 
from  diversity  has  endless  illustra- 
tions. 

The  body  of  gold  and  silver  in  the 
world,  each  having  ititrinsic  and 
permanent  value,  is  used  by  man, 
in  somewhat  diverse  spheres,  as 
media  for  measuring  values.  What 
could  be  more  natural  and  logical 
than  for  the  world  to  agree  that  a 
combination  of  certain  equitable 
proportions  of  the  two  basic  metals 
or  coins,  should  together  co^stitut^ 
a permanent  and  uniform,  or  uni. 
versal  standard  of  measurement  ? 
By  adopting  such  a course,  the 
necessities  of  mankind  for  the  use 
of  both  gold  and  silver  (in  large 
and  small  transactions)  would  be 
aocommodateiJ;  the  grand  mass  of 
both  metals  would  be  utilized  to 
steady  values;  by  thus  evolving  a 
composite  single  standanl  from  the 
two  bases,  an  average  of  the  fluctu- 
ations of  both  wouUl  be  struck, 
whereby  the  same  would  be  mini* 
mized;  Siud  lastly,  though  not  of 
least  importance,  a problem  that 
has  puzzled  many  wise  heads,  to- 
wit,  the  irrepressible  and  hitherto 
apparently*  irreconcilable  conflict 
between  the  single  and  the  double 
standards,  might  find  a practical 
and  happy  solution  in  a manner  so 
simple  and  effective  as  to  provoke 
the  inquiry,  Why  was  it  not 
though:  of  before? 


HENRY  D.  BARROWS. 

Los  Angeles,  March  14th,  1877. 
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